?oS trb/ws 

ah . H* JUN 56 

u> OIRCCTOfi 
(rom 1 BONN 
action. SR 6 



5-UC-R.f -r 



pp/ico 2 , pp/ecd, ee 4, w 4, 00/1 # ao/ci, s/c 2 



*9 OIR 

\ 

REDWOOD INTEL 



INK> FRAN 



i . 


\A ; _ 

1 'j ' 


-J AL - 


JUN 14 22092 58 


j ROUTINE 




’/OPS, ~~~ 






IN 42138 


on 


ecra 7112 




26390 (OUT 87840° 



I.X^OUOWia^JCEYEO TO PARAS CT RET: 

1.4^117 HOT KNOWLEDGEABLE 03 THIS AM) LACKS BACKGROUND IN SOVIET 
ECONOMIC ORGANIZATION. RELEVANT COC5ENT3 WERE SUCH TRUISO AS IKPRE33I0N THAT 
OrriCIALS or DI330Lvfe\MINI3TRIE3 RELUCTANT ACCEPT PROVINCIAL assignments, 
30VNARKH0Z SYSTEM HAVING BMWI KG PAINS AND HAY IN LONG RUN BE LESS EFFICIENT THAN 
TIGHTLY CENTRALLY RUN EC0N0MY\BCITZ VOLUNTEERED IMPRESSION THAT P0LITRIO3 (SIC) 
NO LONGER EXISTS IN PLANTS BECAUsK^LL SUPERVISORY EMPLOYEES NOW FULLY TRAINED 
POLITICALLY AND RELIABLE. 

2. NONE. 

3. BEIT7 FEELS S0V3 REALLY MAKING SERftyS EFFORT INCREASE OUTPUT CONSUMER 

GOODS AND CHARACTERISTICALLY MAKING MAJOR AND SPECTACULAR EFFORT IN ONE SECTOR 
NAMELY ARTIFICIAL FIBERS FOR CLOTHING. EXCEPT FOR FAIROlCASUAL INQUIRIES ABOUT" 
DIESEL LOCOMOTIVES, S0V3 INDICATES NO INTEREST IN PURCHASING\m OTKER MACMICCERY 
FROM KRUPP. BEITZ) FEELS THAT OBVIOUS SOV DECISION TO CO^CEMTRATtN^ ARTIFICIAL 
FIBERS MAY HAVE SOME IMPORTANT SIGNIFICANCE WHICH E3CAPCS HIM BUT CRITICAL 

OR OIRECT MILITARY USE FOR PLANTS DELIVERED. v 
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1|. PAYKEfhuN DEUTSCHE MARK IN TKRCE STEPS: ON SIGNING OF CONTRACT, ON 

PARTIAL COMPLIANCE AOTVffif COMPLETION. SOVIETS NEVER BROUGHT UP MATTER OF C 8 IDIY. 

5. IN GENERAL SOT4TT3 SEEKING MOST ADVANCEO MACHINERY AVAILABLE BUT ARE 

SHOPPING AGGRESSIVELY AND WOW# PROBABLY TAKE SOMETHING LESS THAN THE VERY LATEST 
ir IT ESPECIALLY ATTRACTIVELY PR^O). ONE STRICTURE: SOVIETS OFTEN BUY TKE MOST 

ADVANCED ITEM THEY TWINS THEY CAM COTCf SUCCESSFULLY, WOULD FOREGO MOST ADVANCED 
TYPE IF TKEY UNLIKELY BE ABLE COPY. \ 

6 . MO, PERHAPS BECAUSE KRUPP DOES HOT MAKE AUTOMATION EQUIPMENT. 

7. EARLY I 56 O. COMPONENTS OF FULLY IN^GRATED FIBER-PRODUCING COMPLEX 

WILL BE AT TULA KUYBY3HEV MOSCOW. WILL PRODUCE NYUN PERLON DACRON. CLOTHING. 
FURTHER DETAILS PER PARA 2-C BELOW. \ 

8 . YES. \ 

9 . FEELS IT MASSIVE EFFORT IN COMPLIANCE OF PCLITICAtNoECISIONS AND TO 

MEET OBVIOUS NEEDS: UNABLE JUDGE DURATION. RE LAST SENTENCE, ScKpARA 2-C. 

10. KKCfcS ONLY THAT FRENCH ARE SUPPLYING CEMENT PLANT. SOVlfera 0BVIOU3LY 
HAVE TO SUPPLEMENT EAST GEJWO SOURCE BECAUSE IT NOT CAPABLE OF MEETING A&LSOV NEEDS 
FOR PLANTS. BASE COMMENT: BLOC PLANNING CONSIDERATIONS MAY ALSO DICTATE BU^D U? 

OF CAST GERMAN PRODUCTION AND PLANTS THEREFORE BEING LEFT IN EAST GBS4ANT. \ 
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11 . wiix iKStfiR? ncman pcr para 2 -c* 

13. am TOXICS WIDX QA£G£ CT GOVOSCCZWT AKD PWICJ OTICC CONTACTS 

(A) THAT IN TRAC^CF SCAT fd CCXBTCTICCG CESWANY PENETRATES SCV ELOC RATUR THAN 

REVERSE, (0) IMA? GOSC^JY SHOULD MAKE A HUNDRED MILLION MASK LOAN TO POLAND CECAABE 

«E) 

POLISH NEED 18 6CEAT, GESTAE AT THIS TIKE 0? GREAT PCUSM/AJIU E2 HISTORICAL AND 

LOTS REKBOERID, WILL KEEP K^UWCUKDS OF PAST, GERMANY IS tCSRAU.7 OBLIGATED DO 

SQKETHIKG THIS SCOT, EVENTUAL OEPAtJCEOT BY POLES NO LESS LIKELY TKAN BY D 05YPTIA£3 

IC303aCSIAf3 AND TKE UCE°, POLAND IS tOSTEKJ ORIENTED AND 3ITUATICC1 COULD EVOLVE 

\ 

MOST FAVORABLV WERE, SOV3 W> PIT LIKE '31ICH LOAN TO POLAND BUT COULD COT STOP IT , 

\ 

ONLY HOPE FOB CHAKSE la SOVIET UNION IS AS RESULT OF IKFLUHXE SfRSADIC® PR® 

SATELLITES AMD LIKELIHOOD OF ALL THIS WOULD BE EC^SfCED BY EFFECTS OF LOAN. (C) ME 

\ 

•■ FEELS CEETAT NTtoTOTT FETeKXNN tMANASHIAL fYPtS tt&£0 ti££5 TO &5&'toBlCTSS 
TRIPS TO AMERICA AND OTKZR ATTRACTIVE 03 EXOTIC PLACE3 EJM^XO NEGLECT SUCM IKrGZTCXH 
AREAS AS BERLIN CARSAfcf PCS2SL (0) C2 PEELS QKAANY SHOULD 



S&£LIE« DIPLOMATIC 

RELATIONS WITH POLAND AND PEELS eOVEKCdUT AMD FCC2I05} OFFICE OOTSRABLY QZSmSD 
AMD PASSIVE ABOUT WIS, WITH E2ENTAK0 WEST OFTEKDER. (E) FEBREP KUSKSCON TALK 
WITH PAfSCOW ON REUNIFICATION ,, EWm JfLT O P«BPfgT.S <WCCf5« f TO MAKE CLEAChjKAT WEST 
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STU380RHE3S 13 MOT HXAT 13 HOLDING UP REUNIFICATION. (F) HAS SEEK BOTH 



CC 

AKBICAM- fifeO-BOVier INDUSTRY' AND 13 ABSOLUTELY fiOJ3-|DCNT ; THAT WEST HAS M0TWIE3 TO 
TEAR IN PROL®iaS£D CCXPETITIta, IN SPITE OF SPECTACULAR SOVICT PERFOJWAKCES HXEN THEY 
CONCENTRATE ETFCRfSvIK CC1£ SECTOR A3 SPUTNIKS. 

2. BASE COXKEWTx'' 

A. BEITZ HAS IN RLAKD OUR IKS HAS AND SCOTS HAVE GEKUIKE AFFECTION FOR 
POLES AKO GREAT INTEREST IN KONG THEM GET HELP. 

8. BEITZ VERY SENSITIVE T9 AMY SUGGESTION THAT HE ACTED IK7R073RLY IN 
GOING TO KOSCOy, IS MAKING AN ACCCXXOa^TICN WITH THE SOVIETS, ETC. 

C. PER OUR REGUEST TA3CA 3AI0 Kf'MSKED SEND tL El TO ESSEN FOR KtCS 
DETAILED DEBRIEFING OF KRU 7? 01 RECTOR «AUEkS^D KRUPP SOVIET SPECIALIST LOEBE, 

BOTH OF WHOM SPEMT MUCH WES TIKE IN UNION THAN Csm AND HAVE KtEX BCTAOLEO tsm> 
LEDGEABILITY. BEITZ AGREED U2U£S£ AMYTWOES WANl^S^JGGEST KQ CABLE SUITABLE 
QUESTIONAIRE IN ADDITION TO KEF OR ADVISE BY CABLE THAT rt^S KINS POUCHED IC3TEAD. 

END OF MESSAGE 

C/3 COKENTi °SUGGE37£D POINTS TO BE COVERED DURING C C J VISIT WITH 

OR, BEITZ RE PROBLEMS THE SOVS HAVE ENCOUNTERED IN THEIR INBU3TRIA&*R£G3£ANIATIC!N 
PROGRAM. 
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